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USIA-15 MC-02 ACDA-10 /080W 

103308 
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INFO USMISSION NATO BRUSSELS 

UNCLAS OTTAWA 4110 

E.O. 11652: N/A 

TAGS: PFOR, MARR, NATO CA 
SUBJECT: CANADI, DEFENSE DEBATE 

REF: OTTAWA 3967 

1. LOCAL PRESS (OTTAWA JOURNAL) IN ARTICLE ENTITLED "NEW DEFENCE 
BUDGET FIGHTING INFLATION” HAS POINTED OUT THE TOLL THAT INFLATION 
IS TAKING IN DEFENSE BUDGET. 

2. ACCORDING TO ARTICLE, " IS GOING TO GIVE MORE 

MONEY NEXT YEAR TO A MILITARY THAT HAS FEWER PERSONNEL... 

THE ADDITIONAL MONEY, WHILE APPEARING LARGE ON PAPER, WILL 
NOT PROVIDE MUCH OF A PUSH TOWARD... GOAL OF A SMALLER BUT 
HIGHLY MODERN FORCE. IN FACT... ARMED FORCES WILL BE DOING 
LITTLE MORE THAN HOLDING THEIR OWN AGAINST INFLATION." 

3. ARTICLE CITES INCREASE OF DEFENSE BUDGET 

TO 2.78 BILLION DOLLARS WHICH WILL ALLOW A RETURN 
TO NORMALCY AFTER APRIL 1 "WITH TASKS SCALED DOWN 
TO MEET THE PROBLEMS CREATED BY THE REDUCTION 
IN PERSONNEL." ARTICLE CONCLUDES BY REPORTING 
"THE CABINET IS NOW AGONIZING HOW AND WHERE 
THE SCALING DOWN IS TO BE DONE AND IS EXPECTED TO 
ANNOUNCE ITS DECISION WITHIN A MONTH." 
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